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INSTRUCTIONS
There may be spare copies of some data sheets in case you 
need them.

THIS DATA BOOK MUST BE RETURNED WITH THE 
QUESTION PAPER AT THE END OF THE EXAMINATION.
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FORMULAE FOR INTERNATIONAL GCSE 
BUSINESS

Gross Profit margin:
Gross profit = revenue − cost of sales

Gross profit margin = �  gross profit    × 100 
 
    revenue

Operating profit margin:
Operating profit = gross profit − other operating expenses

Operating profit margin = �
operating profit

  × 100 
      revenue

Markup:

Markup =  
    profit per item  × 100 

                  
cost per item

Return on capital employed (ROCE):

ROCE = 
 �  operating profit    × 100 

 

capital employed 

Current ratio:

Current ratio = �  current assets    
 
current liabilities

Acid test ratio:

Acid test ratio = �current assets − inventory 
      current liabilities
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Question 1(e)

Ks
Revenue 570 000
Cost of goods sold 67 500
Direct labour 2 000
Total cost of sales 69 500
Gross profit 500 500


